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looIntroduction

Budget is a tool used by the Government to implement
iGs plans by allocating available resources based on
national priorities for the welfare of society.

The Citizens’ Budget Booklet is a simplified version of the Government Budget in a sim-
ple language that citizens and other stakeholders can easily understand. The booklet
helps a citizen to fully understand the Government plans and budget for the current
year and how the budget may address numerous challenges and promote transparen-
cy and responsibility in the management of public funds.

1.1 Government Budget Process
Budget is a tool used by the Government to implement its plans by allocating availa-

ble resources based on national priorities for the welfare of society. The Government
Budget is prepared based on: the requirements of the Constitution of the United Re-
public of Tanzania of 1977; The Budget Act, CAP 436; National Five Years Development
Plan (2021/22 - 2025/26) and the Plan and Budget Guidelines of the relevant year and
submitted to parliament for discussion and approval. Budget preparation schedule is
as shown in Table No. 1.




T4 | Preparation and approval of Plan and Budget Guideline
November

Dissemination of Plan and Budget Guideline

Preparation of plans and budget for Ministries, Independent
Departments Government Agencies, Regional Secretariats, Local
Government Authorities, and Public Institutions

E Sectoral scrutinization of plans and budget

Sectoral Committee of the Parliament review, scrutinize and
approve plans and budget

Mational Assembly meeting for discussion and approval of
Government budget

m The Parliament approves the Finance and Appropriation Act

Execution of Government plans and budget
June
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In the 2023/24 budget, the
Government will continue
to focus on the priority ar-
eas of the Third Five-Year
National Development Plan
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3. Macroeconomic Policy
Targets

Gross Domestic Product
Real GDP is estimated to grow by 5.2 percent in 2023 from 4.7 percent in
2022.

Inflation
Inflation is expected to remain in the single digit range of an average of 3.0
- 7.0 percent in the medium term.

Tax revenue

Tax revenue is estimated to reach 12.0 percent of GDP in 2023/24 from the
likely outturn of 11.5 percent in 2022/23 and domestic revenue is estimated
to reach 14.9percent of GDP in 2023/24 from the likely outturn of 14.4 per-
centin 2022/23.

Government Debt

As of April 2023, the Government debt stock was 79.1 trillion shillings equiv-
alent to an increase of 13.9 percent compared to 69.4 trillion shillings re-
corded in April 2022. The debt stock has increased due to the receipt of new
loans to finance development projects including the construction of infra-
structure such as road, railways, airports, electricity, agriculture, education
and health. The debt sustainability analysis conducted in December 2022
revealed that public debt is sustainable in short, medium and long term.



3.2 Strategies to Increase Revenue
________________________________________________________________________|

Vi.

To improve investment and business environ-
ment and continue with the amendment of vari-
ous laws so as to increase the private sector par-

ticipation;

ii. To widen the tax base by registering businesses

and new taxpayers as well as continue imple-
menting various measures so as to reduce tax
evasion and creation of public awareness on vol-
untary tax payment;

To strengthen and encourage the use of ICT sys-

tems for the collection of Government revenue;

. Continue encouraging the use of the Govern-

ment Electronic Payment Gateway (GePG) system
by ministries and other government institutions
and ensure usage of control number in all Gov-
ernment transactions;

Ensure the proper use of Electronic Fiscal Device

(EFD) so as to increase efficiency in tax collection;

PLEASE PROVIDE
ME WITH AN
EFD RECEIPT TO
AVOID UNNECESSARY
INCONVENIENCES

To limit tax exemptions below one (1) percent of the GDP by assessing the le-

gal framework used to provide and manage tax incentives, and improve and



sensitize investment using non-tax incentives such as
land, provision of water, roads and energy infrastruc-
ture;

vii. Conducting research aiming at strengthening the
collection of Government revenue;

viii. Continuing to strengthen the systems and man-
agement of public institutions, agencies and entities to
increase efficiency and ensure dividends and eligible
contributions are timely submitted to the Consolidated
Fund;

ix. Continue to raise public awareness to encourage
investment in the domestic Government bonds mar-
ket;

X. Strengthening cooperation with Development

Partners including implementing contractual agree-

ments so as to facilitate access to grants and loans as

planned; and

xi. To utilize opportunity resulted from credit rating exercise to raise additional
resources from international financial and capital markets for investing in stra-

tegic development projects.
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4, Government Resources and
Expenditure

In the year 2023/24, the Government has planned to collect and spend
44.39 trillion shillings.

GOVERNMENT RESOURCES

Non-concessional
Loans, Trillion
Shillings 7.5, 17%

Grants and
Concessional Loans,
Trillion Shillings

55,12%

LGAs Ownsource,
Trillion Shillings 1.1,
3%

Central
Government
Resources, Trillion
Shillings 30.2 , 68%




41 LGAs Expenditure allocation

GOVERNMENT EXPENDITURE

Development
Foreign,
Trillion Shillings Wages and
3.3,7% ‘ Salaries,
Trillion Shillings
10.9, 24%
Development
Local , Trillion
Shillings 11.9,
27%
Trillion Shillings Trillion Shilling’s
56,13% 12.8,29%

Some of the priority spending in Local Government Authority are:

Vi.

399.6 billion shillings for fee free basic education;

243.6 billion shillings for national examinations;

107.3 billion shillings s for construction of classrooms, dining halls, dormitories, toilets
and renovation of primary and secondary schools;

79.3 billion shillings for construction of administration blocks, executive directors and
heads of departments residential buildings;

86.4 billion shillings for the completion of health centers, clinics, district hospitals, re-
habilitation and old council hospitals; and

36.7 billion shillings for councilors allowance.



86.4 billion shiIIings for the completion of health
centers, clinics, district hospitals, rehabilitation
and old council hospitals.




5. Government Budget by Sector

Allocation

5.1 Education Sector

A"
THE 2023/24 NATIONL BUDGET
HAS ALLOCATED 107.3 BILLION
FOR THE CONSTRUCTION OF
CLASSROOMS, DORMITORIES,
PITLATRINES AND REPAIRING
OLD PRIMARY AND
SECONDARY SCHOOLS

BEAUTIFUL
CLASSROOMS

THE
PRESIDENT
IS DOING AN
AMAZING
JOB



5.2 Health Sector

The sector has been allocated a total of 2.4 trillion shillings. Some of the priority

areas are as follows:

i. 978.4 billion shillings for improving medical services and infrastructure in re-
gional, zonal and national referral hospitals;

i. 821.9 billion shillings is for improving health services and infrastructure in dis-
trict hospitals including district designated hospitals;

iii. 307.7 billion shillings for preventive services including the procurement, stor-
age and distribution of essential drugs and other medical supplies;

iv. 247.9 billion shillings is for improving health services and infrastructure in dis-
pensaries and health centres; and

v. 107.6 billion shillings to cover administrative activities and human resources
costs in the provision of health services.

5.3 Defence, Public Order and Safety

The government has allocated 4.7 trillion shillings for strengthening national de-
fence; rule of law and maintain peace and security of citizens and their property.

5.4 General Public Service Sector

This sector is allocated with 11.8 trillion shillings to finance different activities as

follows: -

i. 4.2 trillion shillings for interest repayment;

ii. 4.2 trillion shillings for public administrative services;

iii. 3.2 trillion shillings for financial and economic activities including 200 billion
shillings for preparation of general election in 2025; and

iv. 247.7 billion shillings for foreign affairs and East Africa Cooperation.




IMPROVE ACCESS
TO HEALTH SERVICE
BY ESTABLISHING
HEALTH COVERAGE

ed include: economic empe 0

cial groups such as machingas; improve
infrastructure in community development
colleges; investing in health and develop-
ment of young adults; improve elderly
services, especially health services by pro-
viding free medical insurance (ICHF); and
cover Social Security Funds and Health In-
surance Funds.

5.6 Economic Development Sector
A total of 9.4 trillion shillings has been allocated for this sector so as to implement various
activities that will stimulate the economy.

5.6.1 Agriculture

The Agriculture Sector which includes Livestock and Fisheries, has been allocated a total
of 1.47 billion shillings to implement its plans and priorities. Some of the key expenditure
areas include the following:

i. 262.30 billion shillings for construction and repair of irrigation schemes and dams so
as to increase irrigation area to 256,185.46 hectares;

i. 130 billionshillings is allocated for fertilizer subsidies in the agricultural season 2023/24;

iii. 83.8 billion shillings for research and production of improved seeds;

iv. 61.9 billion shillings for feasibility study and detailed design of dams and irrigation
schemes;

v. 50.0 billion shillings for the construction of fishing port;



rastructure;

x. 14.2 billion shillings for block farms and agricultural parks (BBT);

xi. 50 billion shillings for cashew nuts inputs; and
xii. 2.2 billion shillings for strengthening cooperative services including registration of coop-

eratives.

TZS 130 BILLION
IS ALLOCATED AS
SUBSIDIES FOR
FERTLIZER AND
TZS 83.76 FOR
RESEARCH AND
SEED PRODUCTION

THIS IS
GOOD NEWS







5.6.4 Works, Transport, Information Communications and Information
Technology.

In the year 2023/24, 3.8 trillion shillings has been budgeted for Works, Transport and
Communications sector in order to implement various sector priorities including:

Works

i. 1.3 trillion shillings for construction and rehabilitation of road networks which in-
cludes 599 billion shillings for trunk and regional roads and 710.3 billion shillings
for rural and urban roads;

ii. 1.2 trillion shillings for construction of roads and bridges;
iii. 96.8 billion shillings for construction of airports infrastructures;

iv. 45.0 billion shillings for construction of Dodoma City Outer Dual Carriageway Ring
Road;

v. 38.8 billion shillings for construction and rehabilitation of government buildings
and quarters; and

vi. 14.2 billion shillings for construction and rehabilitation of ferries.




1.1 trillion shillings for construction of Standard Gauge Railway (SGR);

294.8 billion shillings for improving railway transport sector through Railway Infra-
structure Fund (RIF);

271.0 billion shillings for aircraft acquisition and maintenance;

90.2 billion shillings for regulating airport services and navigation services through
Tanzania Civil Aviation Authority;

46.3 billion shillings for operating expenses and airports infrastructure develop-
ments within the country; and

13 billion shillings for procurement and installation of radar and meteorological
infrastructures.

80.0 billion shillings for National ICT Backbone Infrastructure project; and
24.0 billion shillings for national postal codes and addressing system project.

The government, in an initiative to build and strengthen solid economic foundations
to attract investors and industrial construction as stated in the National Develop-
ment Vision 2025, has allocated 352.9 billion shillings to implement various priori-
ties including: Magadi Soda Engaruka model projects, Coal - Mchuchuma and Steel -
Liganga; strengthening the capacity of industrial production and service delivery;
investment in special economic zones (SEZ) and industrial zones; improving the
busi-ness environment; promote economic empowerment of citizens; and
strengthen business and marketing services.

In the year 2023/24, the government ensures the development, conservation, man-
agement of natural resources, and development of the country’s sustainable tourism,
649.1 billion shillings has been allocated for the implementation of the significant
areas including: -



i. 167.17 billion shillings for the development and development of tourism infra-
structure as well as promoting sustainable tourism through the Tanzania Tourism
Program - The Royal Tour;

ii. 154.82 billion shillings for the development and maintenance of forests and bee-
keeping; and

iii. 108.85 billion shillings to protect and preserve wildlife resources and improve wet-
lands.

For the year 2023/24, the government ensures to implement of sustainable environ-
mental conservation and management in the country, 39.4 billion shillings has been
allocated for implementing key priorities including: -

i. 4.0 billion shillings for the construction of irrigation infrastructure, 14 reeds, six
(6) long wells, three (3) and the preparation of a plan for the best use of land for
38 villages and forest and environmental restoration;

ii. 3.5 billion shillings for the continued drilling of two (2) long wells; the drilling of
three (3) minerals; the construction of a small leather goods factory; the comple-
tion of the construction of four livestock watering sheds; and the manufacture of
sludge stoves and biogas production;

iii. 2.6 billion shillings for building the capacity of institutions to administer the En-
vironmental Act including drafting five (5) regulations, five environmental man-
agement guidelines, an environmental assessment database, and establishing a
national environmental management platform;

iv. 1.0 billion shillings have been allocated for the continued construction of banks
on the Mikindani and Sipwese beaches; and

v. 850.8 million shillings for climate change mitigation in the communities around
Miombo forests in mainland Tanzania and Zanzibar.



5.6.7 Labour, Youth Development and Skills Development
i. This sub-sector has been allocated a total of 20.3 billion shil-

lings as follows:

ii. 9.00 billion shillings for the facilitation of the National Skills
Development Programme, 8.9 billion shillings for the
facilitation of labour and youth employment activities
including strength-ening of regional labour offices and
coordinating employ-ment opportunities creation issues;

iii. 1.34 billion shillings to support Decent Work Program; and

iv. 1.00 billion shillings for facilitations of Youth Development
Fund to provide soft loans to youth groups.




5.7 Water, Housing and Community Development Sector
\ 5.71 Water
The water sector has been allocated 766.21 billion shillings to im-

plement some of the priorities as follows:

S i. 317.3 billion shillings for Rural Water Supply and Sanitation
: > ;“ﬁt . Program;

‘ G2 : ii. 213.5 billion shillings for the construction and repair of water

supply infrastructure in the city;
iii. 61.9 billion shillings for the construction of the Kidunda and
Kipera dams;
iv. 41.5 billion shillings to develop and maintain water sources in
the country; and
v. 35.4 billion shillings to improve water supply services in Dar es
Salaam and surrounding areas.




5.7.2 Land, Housing and Residence sub-sector

The Land, Housing and Residence sub-sector
has been allocated 175.3 billion shillings for
carrying out various priority activities. Among
those priori-ties are:

i. 68.71 billion shillings for land tenure improve-
ment;

ii. 5.38 billion shillings for strengthening of sur-
veying and mapping infrastructure;

iii. 4.53 billion shillings for planning, surveying BELIEVE THAT
and land tilting; | GOT MY

iv. 2.45 billion shillings for the strengthening of TITLE DEED
international boundaries; and

v. 1.06 billion shillings for construction and reha-
bilitation of Government buildings.

5.7.3 Community Development Sector

To ensure the Government continue to improves
community development services provisions,
369.8 billion shillings have been allocated to im-
plement key priority areas as follows:

i. 309.6 billion shillings allocated to implement
community development projects to all RSs
and LGAs;

ii. 18.5 billion shillings has been allocated to recognise and coordinate special groups
including small traders so as to improves their busness environment through pro-
vision of soft loans;

iii. 4.9 billion shillings allocated to improves Gender Equality and Women Economic
Empowerment (Generation of Equality Forum - GEF);



iv. 3.6 billion shillings allocated to coordinate
provision of primary services to special groups
needs including psychological services for all
who are victimised and all other groups who are
in need in the community;
v. 3.1 billion shillings allocated to construct and
_ improves infrastructure in the Institutions and

Community Development Colleges;

| ALREADY vi. 2.6 billion shillings allocated to track and co-
E\'/’?l'zl\)’;-iolfm ordinate all NGOs;

vii. 1.8 billion shillings allocated to coordinate
and ensure availability of children’s rights and el-
derly specific needs in the community; and
viii. 1.3 billion shillings allocated to coordinate the

implementation of National Strategy for Elimina-
tion of Violence against Women and Children.

5.7.4 Culture, Arts and Sports

A total of 35.4 billion shillings have been allo-
cated for promoting, developing art, sports and
culture. Some of the priority areas include: re-
pairing, improving, building and maintaining in-
frastructure for culture, arts and sports; facilitate
the participation of National Teams in various international competitions; strengthen-
ing the participation of the private sector in promoting and developing cultural, artistic
and sports activities; and coordinating concerts and major cultural, artistic and sports
events.







Xi.

Xii.

Xiii.

Xiv.
XV.

percent on other Cigars, cheroots, cigarillos and cigarettes, of tobacco or of tobacco
substitutes;

Exempt excise duty charged based on engine capacity on electric non - utility ve-
hicles with only electric motor for propulsion along with Compressed Natural Gas
(CNG);

To lower the current level of the penalty charged for the offense of not issuing re-
ceipts or not using electronic machines (EFD) starting from 4,500,000 shillings up
to 3,000,000 shillings to 20 percent of the value of tax evaded or 3,000,000 shillings
depending on the amount that will be greater;

To lower the level of the penalty charged for the error of not claiming a receipt or
not reporting the error of not issuing a receipt from 30,000 shillings up to 1,500,000
shillings to 20 percent of the value of tax evaded or 30,000 shillings depending on
the amount that will be large;

To reduce the rates of billboard fees from shilling 10,000 to shilling 7,000 per
square feet for non-illuminated and transfer the mandate to collect billboard fees
from the Commissioner General of Tanzania Revenue Authority to the Presi-
dent’s Office Regional Administration and Local Government;

To increasing the Road and Fuel Tolls by 100 shillings per each liter of Petrol and
Diesel. Funds collected from this measure to be used for the implementation of
Strategic Projects;

To reduce Skills Development Levy rate from 4 percent to 3.5 percent; and

Issuing a residence permit (Residence Permit Class B) to any investor who is not a
resident in this country but will invest to buy a house with a capital of not less than
150,000 US dollars in the country.




SECTOR

General Public Services
Debt Services (Interest Payment)
Executive and legislative organs
External Affairs
Financial and Fiscal Affairs
Defence, Public order and Safety
Defence
Law Courts
Public Safety
Economic Development
Agriculture
Energy
Industry
Labour and Youth skills Develoment (Job Creation)
Minerals
Natural Resources, Environment and Tourism
Trade
Works, Transport and Communication
Education
Basic Education
Education Administration
Higher Education
Science and Technology
Technical & vocational education and training

Billion

Shillings
11,788.3
4,163.8
4,185.7
247.7
3,191.2
4,688.3
2,987.3
413.3
1,287.7
9,470.1
1,465.2
3,048.6
110.4
20.3
89.3
649.1
242.5
3,844.6
5,979.6
4,485.1
122.9
1,165.9
61.4
144.4

Percent (%)

31.0
10.9
11.0
0.7
8.4
12.3
7.8
1.1
3.4
24.9
3.8
8.0
0.3
0.1
0.2
1.7
0.6
10.1
15.7
11.8
0.3
3.1
0.2
0.4



SECTOR

Health
Curative services
Despensaries
District Hospitals
Health Administration
Health Centers
Preventive services
Water, Housing and Community Development
Community Development
Information Sports and Culture
Lands, Housing and Human Settlement
Water
Social Development
Elderly, Children and Disabilities
National Health Insurance Fund (NHIF)
Pension funds ( Including Social Security Benefits in Cash )

Total Sector
Debt Service (Principal Repayment)

Grand Total

Billion
Shillings

2,463.7
978.1

92.8

821.9
107.6
155.2
308.1
1,346.7
369.8

35.4

175.3
766.2
2,345.4
52.2

445.9
1,847.3

38,082.1
6,306.0

44,388.1

Percent (%)

6.5
2.6
0.2
2.2
0.3
0.4
0.8
3.5
1.0
0.1
0.5
2.0
6.2
0.1
1.2
4.9

100.0

6,306.0









Address Contact

Ministry of Finance,

Government Budget Management Division, info@hazina.go.tz,
Mtumba Government City, +255 26 2160000
40468 Dodoma, P.O. Box 2802, www.mof.go.tz
DODOMA-TANZANIA
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