TALKING NOTES FOR THE MINISTER FOR FINANCE, 

HON. ZAKIA HAMDANI MEGHJI (MP), AT A CEREMONY TO SIGN A PARTNERSHIP FRAMEWORK AGREEMENT WITH THE VISITING FRENCH MINISTER FOR COOPERATION AND FRANCOPHONE, HON. MRS. BRIGITTE GIRARDIN, NOVEMBER 24, 2006, DAR ES SALAAM

· Hon. Brigitte Girardin, French Minister for Co-operation, Development and Francophone,

· Excellency Madam Emmanuelles d’Achon, Ambassador of France to Tanzania,

· Other French Visitors,

· Ladies and Gentlemen,

It gives me great pleasure to welcome you Hon. Minister and your delegation to Tanzania, and particularly to the Ministry of Finance.  The People and Government of Tanzania highly value the bilateral relations between our two countries.  Your visit therefore, provides an important opportunity for strengthening further our relations, and we are privileged to have you as our guest.  Please feel very much at home as you go around for the various engagements within Tanzania.

Hon. Minister, cooperation between our two countries dates back to the 1970s.  Some of the important programmes that Tanzania has implemented with the support of your Government include the teaching of French in Secondary Schools (in the 1970s and 1980s), Debt Relief under the Paris Club and the HIPC Initiative, Dar es Salaam International Airport, Mwanza Glass Container, Ubungo Power Rehabilitation Project, Dodoma Digital Exchange, Rural Markets Development Project in Morogoro and Kongwa Districts; Feasibility Study of the Urban Water Supply and Sanitation Project in 3 small towns of Missungwi, Musoma and Bukoba; and the proposed Tourism College to be built in Dar es Salaam.  The agreement we have just signed provides a framework for further cooperation between our two countries.

Hon. Minister, apart from the Agreement that we have just signed, I want to take this opportunity to also do two more things.  First I want to brief you about recent macroeconomic developments in Tanzania, and Second, I will conclude with some remarks on the Agreement that we have signed.

Recent Macroeconomic Developments:

· Tanzania’s sustained economic reforms have generated strong macroeconomic performance over the past ten years characterised by high GDP growth, low inflation, and  a comfortable external position.

· The economy performed well in 2005 with a real GDP growth of 6.8 percent despite the onset of drought and high international oil prices.  This compares with 6.7 percent recorded in 2004.

· The drought experienced during 2005 adversely affected food production and hydropower generation, which, together with high oil prices, put upward pressure on inflation, which rose to 4.8 percent by end August, 2006.  The growth prospects for 2006 are frustrated by the energy crisis caused by last year’s drought and high imported oil prices.

· Strong performance at the macro level has supported  performance at the sectoral level with remarkable achievements in some sectors.  For example, in education, primary school net enrolment has increased from 58.8 per cent in 2000 to 96.1 per cent in 2005.  In this regard, we note with appreciation the French Government’s contribution of Euro 4.2 million towards implementation of the PEDP programme.

· However, expansion at the secondary education and tertiary levels remain a big challenge as the demand for teachers, teaching materials, classrooms and other requirements, are beyond the Government’s ability to cope.


Private Sector Development:


The Tanzania Government attaches high priority to private sector development as the engine of growth. Government has implemented major reforms to improve the environment for private sector investment.  They include:-

· creation of specialized agencies to promote private  sector development in Tanzania, such as the Tanzania Investment Centre (TIC), Private Sector Foundation, National Business Council, and a Commercial Court, with a view to speeding up resolution of business disputes.

· Involvement of private sector in key Government processes such as the Public Expenditure Reviews.

· Provision of tax incentives

· Simplification of business registration and licensing procedures and processes.

· Tanzania’s membership to regional economic blocks such as the East African Community, SADC etc, providing large and harmonized market that should be attractive to large investments.

Governance and Accountability

· Strengthening Public Financial Management is a key element of the public reform process.  This is especially important and essential for enhanced accountability in the use of public resources.

· Government continues to take measures intended to strengthen government capacity to deliver public service effectively, and sustain the achievements recorded so far. 

Hon. Minister, the Partnership Framework Agreement that we have just signed sets out seven areas of cooperation between our two Governments over the next five years (2006 – 2010).  

    These include:-

· Water Supply and Sanitation

· Basic Education

· Tourism

· Teaching of French and Promotion of Cultural Tourism

· Higher Education and Research

· Governance and Regional Integration

· Rehabilitation of and access to cultural heritage 

· All the seven areas are important and within the priorities in our National Strategy for Growth and Reduction of Poverty or Mkukuta in Kiswahili.  Your support in these areas will contribute towards the achievement of MDGs.

· As we prepare to implement the framework, I want to reemphasize some of the points I mentioned earlier. Tanzania highly values the bilateral economic and cultural cooperation with France and would want to see that cooperation expanded, especially in areas that are currently inactive such as trade and investment.  Even in the traditional areas covered in the Partnership Framework, there is need for scaling up.

Hon. Minister, Aid effectiveness is a priority objective of Tanzania Development Cooperation with Development Partners.  Under the Joint Assistance Strategy, we have indicated General Budget Support (GBS) as our preferred Aid Delivery Modality.  However, we do realize that there are a number of  Development Partners (DPs) who are not yet ready to adopt the use of GBS.  During this period of learning, other modalities will continue to be used as we dialogue with DPs who are not ready to join the GBS modality.

Hon. Minister, I have noted in the Partnership Framework the willingness of the French Government to sign the JAST Memorandum.  I would like to commend you for that gesture which reflects your Government’s commitment to implement the principles of the Paris Declaration on aid effectiveness.  I would also like to encourage you to go an extra mile of joining the GBS framework.  This will help to strengthen harmonization and alignment, and enhance effectiveness of aid.

· In conclusion, Let me once again, on behalf of the Government of the United Republic of Tanzania, express my sincere gratitude for your cooperation and continued support.  I believe that this visit will further strengthen these relations, particularly as we proceed to implement the Partnership Framework that we have signed today.

I Thank You Very Much.
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